19

(8]

h

6
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PACHULSKI STANG ZIEHL & JONES LLP
One Sansome Street. 34" Floor. Suite 3430
San Francisco. California 94104-4436
Telephone: 415-263-7000

Facsimile: 415-263-7010

Attorneys for David Stapleton. Receiver

Date Filed: 07/10/201

ELECTRONICALLY

LED

SUPERIOR COURT OF CALIFORNIA

7/10/2025
COUNTY OF TEHAMA
KEVIN HARRIGAN, CLEAK OF THE COURT

B\'M UL a1y

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF TEHAMA

GOLDEN STATE FARM CREDIT. ACA. a
tederal Farm Credit System institution. et al..

Plaintiffs.

ANDERSEN & SONS SHELLING. INC.. et
al.

Defendants.

Case No. 24-CI-000197

ORDER APPROVING RECEIVER'S
MOTION FOR ORDER IN AID OF
RECEIVERSHIP (1) APPROVING
SUMMARY CLAIM PROCEDURES AND
NOTICE., (2) SETTING CLAIMS BAR
DATE, (3) APPROVING PROPOSED
CLAIM FORM AND PROCEDURES FOR
SERVICE, AND (4) MANAGING,
BIFURCATING, AND JOINING OF
GROWER CLAIMS IN THE LIEN
PRIORITY DISPUTES

Date: July 8. 20235

Time: 8:30 am

Judge: Hon. Laura S. Woods
Dept.: 5

Action Filed: August 3. 2024

This matter came before the Court at the above-referenced time and place upon

consideration of the Motion For Order In did Of Receivership (1) Approving Summary Claim

Procedures And Notice, (2) Setting Claims Bar Date, (3) Approving Proposed Claim Form And

Procedures For Service, and (4) Managing, Bifurcating and Joining of Grower Claims In The

Lien Priorinv Disputes (the Motion™). filed by David Stapleton in his role as Receiver for the

Defendants (the “Receivership Entities™). together with the supporting declarations of Linda

Belmonte. Matthew Flahive. and Jeffrev P. Nolan filed therewith (collectively. the “Moving
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Papers”).! Appearances were made as reflected in the record. Based on the Court’s review of the
Moving Papers, any opposition thereto, and good cause appearing therefor,

IT IS HEREBY ORDERED:

1. The Motion is GRANTED, as modified as set forth below.

2. The Court finds that the Claim Procedures described in the Motion are reasonable,
necessary and are hereby approved as modified herein.

3. The proposed claim form attached as Exhibit 2 to the Motion (the “Claim Form™),
and the Notice Letter attached as Exhibit 3 to the Motion (the “Notice Letter’) are hereby
approved. Service of this Order, the Claim Form, and the Notice Letter (together, the “Claims
Packet”) is reasonable and appropriate to effectuate notice under the circumstances.

4. No later than [July 22, 2025], the Receiver shall serve the Claims Packet by First
Class postage in the United States mail, on all entities or individuals of the Receivership Entities
whom, based on a diligent and reasonable search of the books and records of the Receivership
Entities, were owed outstanding obligations or monies owed. Further, the Receiver shall serve the
Claims Packet, via email, on the list of individuals and entities that have contacted the Receiver
since his appointment. The Receiver shall file a certificate of service following the service of the
Claims Packet, and upload same on the Claim Procedures web site.

5. The Publication Notice attached as Exhibit 4 to the Motion is approved for use in
the claim process as reasonably calculated to afford notice to interested parties under the
circumstances. The Receiver shall publish the Publication Notice at least one week day per week
for four successive weeks in the newspapers and periodicals identified in Exhibit 4. The Receiver
shall file a certificate confirming notice by publication and upload same on the Claim Procedures
web site.

6. No later than July 22, 2025, the Receiver shall notify the California Walnut Board
and the Almond Board of California of the Claims Bar Date and broadcast on the website

maintained by the Receiver the entry of this Order.

I Capitalized terms used herein but not defined in this Order shall bear the meanings attributed to them in the Moving
Papers.
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7. September 30, 2025 is the deadline for submitting proofs of claim against the
Receivership Entities. All persons or entities, including governmental units, individuals, growers,
partnerships, estates, and trusts that have a claim or potential claim against the Receivership
Entities that arose prior to August 8, 2024, MUST SUBMIT A PROOF OF CLAIM that is
actually received by the Receiver on or before September 30, 2025, at 5:00 p.m., prevailing Pacific

Standard Time (the “Claims Bar Date”).

ANY PERSON OR ENTITY WHO FAILS TO SUBMIT A PROOF OF CLAIM ON
OR BEFORE THE CLAIMS BAR DATE SHALL NOT BE TREATED AS A CREDITOR
WITH RESPECT TO SUCH CLAIM FOR THE PURPOSES OF PARICIPATING OR
RECEIVING ANY DISTRIBUTION FROM THE RECEIVERSHIP ENTITIES.

Submitting a Proof of Claim. Each Proof of Claim must be submitted, including
reasonable supporting documentation, invoices, contracts, receipts, evidencing the basis for the
party's claim and including a short statement of the facts describing the claim and parties to it, by

either (1) electronic submission to AndersenClaims(@stretto.com, or (2) if submitted through non-

electronic means, by U.S. Mail or other hand delivery system, so as to be actually received by the
Receiver at Andersen Receivership Claims Processing, c/o Stretto, 410 Exchange, Suite 100,
Irvine, CA 92602, on or before the Claims Bar Date.

8. The Receiver shall maintain a website that will display the name and amount of

claims submitted to the Receiver at: https://cases.stretto.com/Andersenreceivership, which website

will be updated within three business days of his receipt of a Claim Form. The Receiver will
make the claims register and all received Claims available to parties in interest.

9. Consistent with the authority in the Receivership Order and Code of Civil
Procedure § 568, good cause exists for the Lien Priority Disputes (and the claimants identified as
asserting Lien Priority Claims based on a Producer’s Lien) to be segregated and bifurcated
pursuant to Code of Civil Procedure § 598, given the unity of interests as the Court finds it
appropriate, necessary, and in the interest of judicial efficiency and economy for the Court to

address and resolve Threshold Legal Issues as outlined in the Motion.

3
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10. Good cause exists for any agricultural producer asserting a producer’s lien as
secured against the remaining assets of the Receivership Entities and who is not a party to an
existing lawsuit asserting a producer’s lien pending in the Superior Court, County of Tehama, to
join or intervene as a party. The Boutin Jones Lien Claimant actions? are consolidated into the
Downey Brand Lien Claimant action® under Case No. 24CI-000274, with the existing case caption
amended to include “And Associated Lien Priority Disputes” below the defendant name in the
existing case caption. Any producer with a pending action can amend their complaint, without
leave of Court, to include additional defendants, including without limitation Bank of America
(“BOA”). Any producer, with or without a pending action, can file and serve a Notice joining one
or more causes of action set forth in the Downey Brand Lien Claimant action. Absent intervening
or joining this Action BY NO LATER THAN SEPTEMBER 30, 2025, such claimant will forfeit
any right to assert a secured claim against the Receivership Entities.

11. The Court finds good cause exists to temporarily stay all discovery in the grower
litigation, in which the Receivership Entities are named parties pending in the Superior Court,
County of Tehama, other than for the joinder or intervening of growers asserting producer’s liens
as required by paragraph 10, above (“Temporary Limited Stay”). The Temporary Limited Stay
expires at the status conference date of November 11, 2025.

12. The stay does not apply to discovery propounded by the consolidated Downey
Brand Lien Claimants Action to Bank of America.

13. The Cross-Complaint For Declaratory Relief filed by Banner Bank against Golden
State Farm Credit, PCA and Golden State Farm Credit, FLCA, seeking declaratory relief in one
cause of action to resolve a lien priority dispute may move forward as scheduled on August 5,

2025. All other actions are subject to the stay.

2 The Boutin Jones Lien Claimant actions are: (1) Nava Farms, Inc. and Good Earth Partners, LP v. Andersen & Sons
Shelling, Inc., et al., Tehama County Superior Court Case No. 25CI-000083; (2) Danna Farms Inc. v. Andersen &
Sons Shelling, Inc., et al., Tehama County Superior Court Case No. 25CI-000058; (3) Putah Creek Farming Co. v.
Andersen & Sons Shelling, Inc., et al., Tehama County Superior Court Case No. 25CI-000070; and (4) Asellus -
Placer LLC, et al. v. Andersen & Sons Shelling, Inc., et al., Tehama County Superior Court Case No. 25CI-000076.

3 The Downey Brand Lien Claimant action is Tehama Cougg Case No. 24CI-000274.
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14. The motion filed by Banner Bank for an order to sever trial on Banner’s First
Amended Cross-Complaint for Declaratory Relief, set for August 29, 2025, is hereby stayed.

15. No later than October 28, 2025, the Receiver shall file and serve the Receiver’s
Written Report, which report shall include (a) a summary of all claims, amounts and priority who
have filed Claim Forms, (b) identify all parties to the Lien Priority Disputes, (c) join claimants to
the Lien Priority Disputes, and (d) identify the threshold legal issues to be submitted to the Court
with respect to the Lien Priority Disputes. The parties to the Lien Priority Disputes are instructed
to meet and confer, not later than September 30, 2025, to (a) refine the threshold legal issues to be
presented to the Court in compliance with subdivision (t) of Section 437¢ of the Code of Civil
Procedure, and (b) to agree on a briefing schedule not to exceed 60 days for the submission of
briefs and to provide such information to the Receiver no less than three (3) business days prior to
October 28, 2025, so as to be included within the Receiver’s Written Report.

16. Tolling. As of the date of the filing of the above-captioned motion, and until the
Further Status Conference, all claims by and among the Growers, Receiver, and BOA, are hereby
tolled, and such time period shall not be included and shall be excluded in the calculation of any
applicable statute of limitations period relevant to the claims at issue in this Action, as
consolidated.

17.  All Growers who have hired counsel in these matters retain all rights to seek an
appropriate surcharge against any settlement proceeds, or to be reimbursed from any dollars
collectible from the Receiver or BOA on account of claims for payment of 2022 or 2023 crop
proceeds, for legal fees incurred in prosecuting these actions and the Lien Priority Dispute, by
procedure to be set by further court order.

18. No later than October 28, 2025, the Receiver shall file and serve the Receiver’s
Written Report, which report shall include (a) a summary of all claims, amounts and priority who
have filed Claim Forms, (b) identify all parties to the Lien Priority Disputes, (c) join claimants to
the Lien Priority Disputes identify the threshold legal issues to be submitted to the Court with
respect to the Lien Priority Disputes. The current parties to the Lien Priority Disputes are

instructed to meet and confer, not later than Friday September 30, 2025, to (a) refine the threshold
5
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legal issues to be presented to the Court in compliance with subdivision (t) of Section 437c¢ of the
Code of Civil Procedure, and (b) to agree on a briefing schedule not to exceed 60 days for the
submission of briefs and to provide such information to the Receiver no less than 3 business days
prior to October 28, 2025, so as to be included within the Receiver’s Written Report. The
Growers and BOA shall file Status Reports (one for the producers and one for BOA) by October 28,
2025, i.e., two weeks before the Further Status Conference set for November 11, 2025. The Status
Reports shall include all of the following:
(1) A summary of all agreements regarding how the legal issues will be framed
for the Lien Priority Dispute;
(2) A summary of all agreements regarding briefing schedules;
3) A summary of disagreements, if any, regarding the first two items; and
proposals for resolving the same;
4) The parties’ position regarding mediation; and

(%) The parties’ position regarding the possible appointment of a special master
or referee.

The Parties will request that the Court make final decisions regarding any disagreements at
the Further Status Conference Set for November 11, 2025.

A Further Status Conference of November 11, 2025, is set in this matter.

19.  In light of the Further Status Conference and Status Reports as set forth above, the
following Case Management Conferences are taken off calendar and the parties are not required to
file CMC Statements: (1) Nava Farms, Inc. et al. v. Andersen & Sons Shelling, Inc., et al., Tehama
County Superior Court Case No. 25CI-000083 (CMC scheduled for August 25, 2025); (2) Danna
Farms Inc. v. Andersen & Sons Shelling, Inc., et al., Tehama County Superior Court Case No.
25CI-000058 (CMC scheduled for August 4, 2025); (3) Putah Creek Farming Co. v. Andersen &
Sons Shelling, Inc., et al., Tehama County Superior Court Case No. 25CI-000070 (CMC
scheduled for August 11, 2025); (4) Asellus - Placer LLC et al. v. Andersen & Sons Shelling, Inc.,
et al., Tehama County Superior Court Case No. 25CI-000076 (CMC scheduled for August 18,
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2025); and (5) Aiden F. Charter Farming, et al. v. Andersen & Sons Shelling, Inc., et al., Tehama
County Superior Court Case No. 24CI-000274 (CMC scheduled for July 21, 2025).

20. Any proceeds realized from the sale of real property and equipment, with respect to
Vina HQ, after such sale is approved by the Court, will be separated or segregated from any funds
held with respect to the Growers dispute.

21. The Motion for Joinder of Bidart Bros. set for August 5, 2025, is stayed as the
parties may submit a claim pursuant to the Receiver’s claims procedure.

22. The Motion to be Relieved as Counsel filed by attorneys for Andersen & Sons
Shelling, set for July 29, 2025, will proceed as scheduled and will not be affected by this stay.
IT IS SO ORDERED.

(¥
JUDGE OF THE SUPERIOR COURT

Dated: _ 7/10/2025
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CERTIFICATE OF SERVICE
24C1-000197

GOLDEN STATE FARM CREDIT, et al.
vS
ANDERSEN & SONS, et al.
[CCP §1013a(4) & CCP §11010.6(d)]

| hereby certify that | am employed by the Tehama County Superior Court. My business address is 1740 Walnut
Street, Red Bluff, CA. 96080. | am over 18 years of age and not a party to this cause.

[ further certify that on this date, | placed a true copy of the foregoing document in a sealed envelope with postage
thereon fully prepaid, and depositing the sealed envelope with the United States Postal Service in Red Bluff, CA
addressed as follows or transmitted electronically to the email address as provided:

Gloria M. Oates (SBN 119222) gloria.oates@gsfarmcredit.com Golden State Farm Credit, ACA
General Counsel Golden State Farm Credit, FLCA
GOLDEN STATE FARM CREDIT, ACA Golden State Farm Credit, PCA

3013 Ceres Ave.
Chico, CA 95973

Tobias S. Keller (SBN 151445) tkeller@kbkilp.com Andersen & Sons Shelling, Inc.

Jane Kim (SBN 298192) jkim@kbkllp.com Andersen & Sons Ranch, inc.

KELLER BENVENUTTI KIM, LLP A&M Farming, LLC

101 Montgomery Street, Suite 1950 ' | J.B. Cusick Company, Inc.

San Francisco, CA 94105 Farmers Hill Investments, LLC
' A Butter World, LLC

Aram Ordubegian (SBN 185142) Aram.Ordubegian@afslaw.com Michael Jens Andersen

ARANTFOX SCHIFF LLP Krista Marie Andersen

555 W. 51 St., 48" Floor Patrick Knudt Andersen

Los Angeles, CA 90013 ) Sharon Jean Andersen

Franklin Kay Andersen
Individually and as Trustees

Kymbleri Aguilar (SBN 219286) kym@otmklaw.com ' Patterson Electric, Inc.,
O’CONNOR THOMPSON, et al. LLP
2500 Venture Oaks Way, Suite 320
Sacramento, CA 95833 \

Michael J. Kuzmich (SBN 210088) mkuzmich@boutinjones.com Nava Farms, Inc.
BOUTIN JONES, INC. Good Earth Partners, LP
555 Capitol Mall Ste 1500 Danna Farms, Inc.
Sacramento, CA 95814 Putah Creek Farming Co.

Asellus — Placer, LLC

PAIl River Bend Ranches; LLC
PAlI H&K Ranches, LLC

PAI Big Valley Ranch, LLC
PAI Bulldog Ranches, LLC

-~ Sunshine Agriculture, Inc.
Barrios Bros.

Graci Bell Farms, LLC

Kristina Starr Azlin (SBN 235238) kristina.azlin@hklaw.com Bank of America, NA
Andrew M. Cummings {SBN 305081) | andrew.cummings@hklaw.com
HOLLAND & KNIGHT, LLP
400 S. Hope St., 8" Floor
Los Angeles, CA 90071

Robert J. Labate (SBN 313847) robert.kappes@hklaw.com Bank of America, NA
Daniel J. Kappes (SBN 303454) daniel.kappes@hklaw.com
HOLLAND & KNIGHT, LLP

560 Mission Street, Suite 1900
San Francisco, CA 94105 J




Amanda Groves (SBN 187216)
WINSTON & STRAWN, LLP
333 S. Grand Ave.

Los Angeles, CA 90071

agroves@winston.com

Bank of America, NA

Robert B. Kaplan (SBN 76950)
JEFFER MANGELS, et al, LLP
Two Embarcadero Center, 5 Fioor
San Francisco, CA 94111

rkaplan@jmbm.com

Banner Bank

Treven Tilbury (SBN 210052)
Richanne Roope (SBN 340389)
REYNOLDS TILBURY, et al., LLP
11601 Blocker Drive, Suite 105
Auburn, CA 95603

ttilbury@rtwlawllp.com
rroope@rtwlawlip.com

BCM Construction Company, Inc.

Aaron Moore (SBN 248566)
MOORE & BOGENER, INC.
2515 Park Marina Dr.,Suite 102
Redding, CA 96001

amoore@mooreandbogener.com

Cornerstone Community Bank

Bradley C. Carroll (SBN 300658)
Meghan Baker (SBN 243765)
DOWNEY BRAND, LLP

621 Capitol Mall, Floor 18
Sacramento, CA 95814

bcarroll@downeybrand.com
mbaker@downeybrand.com

H&A Charter Farms
Joe Yeung Farms, Inc.

Mark Poniatowski (SBN 123405)
Meera Thakoor Parikh (SBN 217996)
PONIATOWSKI LEDING, et al. PC
21715 Redwood Rd.

Castro Valley, CA 94546

ponlaw@poniaw.com
mparikh@ponlaw.com

Holt of California

Derek Decker (SBN 232243)
Marlen Gayton-Leon (SBN 356909)
KROGH & DECKER, LLP

555 Capitol Mall, Suite 700
Sacramento, CA 95814

derekdecker@kroghdecker.com
marlengaytan@kroghdecker.com -

Kamco Group, LLC
International Marketing Consultants

Philip N. Tankovich (SBN 327429)
VEDDER PRICE, LLP

1925 Century Park East, Suite 1900
Los Angeles, CA 90067

ptankovich@vedderprice.com

Kubota Credit Corporation, USA

William L. Porter (SBN 133968)
PORTER LAW GROUP, INC.

1335 Gold Express Drive, Suite 100
Gold River, CA 95670

bborter@porterlaw.com

Stainless Aesthetics, Inc.

John P. Kinsey (SBN 215916)
Kathleen D. DeVaney (SBN 156444)
lan J. Quinn (SBN 342754)
WANGER JONES HELSLEY PC
265 E. River Park Circle, Suite 310
Fresno, CA 93720

jkinsey@wijhattorneys.com
kdevaney@wjhattorneys.com
iquinn@wijhattorneys.com

TSBAG Inc.

John D. Fiero (SBN 136557)
Teddy M. Kapur (SBN 242486)
Jeffrey P. Nolan (SBN 158923)
PACHULSKI STANG et al,, LLP
One Sansome Street, 34" Floor
San Francisco, CA 94104

fiero@pszjlaw.com
tkapur@pszjlaw.com
jnolan@pszjlaw.com

’

David Stapleton, Receiver

Mark R. Bateman (SBN 155508)
YOUNG WOOLDRIDGE LLP
10800 Stockdale Hwy, Suite 202
Bakersfield, CA 93311

mbateman@youngwooldridge.com

US Horticulture Farmland, LLC

David Balter (SBN 212027)

Brett Leininger (SBN 329579)
DICKENSON PEATMAN & FOGARTY
1500 First St., Suite 200

Napa, CA 94559

dbalter@dpf-law.com
bleininger@dpf-law.com

Bidart Bros.




Brigit S. Barnes bsbarnes@landlawbybarnes.com Jessee Lee Real Estate, Inc. ]
. BRIGIT S. BARNES & ASSOC, INC. DBA Cana Pine Creek Ranch \
3862 Penryn Rd., Suite 200
| Loomis, CA 95650 |

Date: 7/14/2025 Kevin Harrigan, Clerk of the Court

Deputy Clerk




	Date Filed: Date Filed: 07/10/2025


